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SLS 09RS-126 ORIGINAL

Regular Session, 2009
SENATE BILL NO. 92

BY SENATOR N. GAUTREAUX

TAX/TAXATION. Provides for the taxpayers who may claim the wind or solar energy
systemstax credit and to require the disclosure of apreviously claimed tax credit. (gov sig)

AN ACT
To amend and reenact R.S. 47:6030(A), (B)(1) and (2), and (D)(1), relative to the wind or
solar energy systemstax credit; to provide qualificationsfor thetax credit; to provide
for the disclosure of such credit; to provide terms and conditions; to provide for
applicable tax years; and to provide for related matters.
Be it enacted by the Legidature of Louisiana
Section 1. R.S. 47:6030(A), (B)(1) and (2), and (D)(1) are hereby amended and
reenacted to read as follows:
86030. Wind or solar energy systems tax credit
A. There shall be acredit against theincometax for the cost of purchase and
installation of awind energy system or solar energy system, or both, by a resident
thdividuat taxpayer at his residence located in this state or by the owner of a

residential rental apartment project or by a taxpayer who purchases and installs

such systems. The credit may be claimed in cases where the resident-thetvietat
taxpayer purchases anewly constructed home with such a system already installed
or where such asystem is purchased and installed at an existing home, or where such

systems are installed in new or existing apartment projects. Once a tax credit is
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claimed for asystem installed in anewly constructed homeor a new apartment

proj ect which is purchased, or purchased and installed at an existing home or

apartment project, or claimed by a taxpayer who purchases and installs such

systems, a second tax credit is not availableif the system, home or apartment

project isresold. The claimant of the credit shall disclosethetax credit to any

subseguent purchaser.

B.(1) The credit shall be equal to fifty percent of the first twenty-five
thousand dollars of the cost of each wind energy system or solar energy system,

including installation costs, that is purchased and installed on or after January 1,

2008. The credit may be used in addition to any federal tax credits earned for the

(2)(a) In the case of anthdividual a taxpayer who purchases and installs
such a system, the tax credit shall be claimed on the return for the taxable year in
which such system is completed and placed in service.

(b) In the case of an—tndividuat a taxpayer who purchases a newly
constructed home with such a system, the tax credit shall be claimed on the return

for the taxable year in which the act of sale of the house takes place.

(c) Inthe case of an-apartmentproject-owner a taxpayer who purchasesa

new apartment project or who purchases and installs such systemsin an existing

apartment project, thetax creditsfor owner entities other than individuals shall be

claimed on thereturn for the taxable year in which such system is completed

and placed in serviceand in accordance with the provisions of Subsection E of this

Section.

D. Asused in this Section:
(1) "Wind energy system" means a system of apparatus and equipment with

the primary purpose of intercepting and converting wind energy into mechanical or
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electrical energy and transferring this form of energy by-a-separate-apparatds to the

point of use or storage.

Section 2. Theprovisionsof thisAct shall be applicableto taxable periods beginning
on or after January 1, 2009.

Section 3. ThisAct shall become effective upon signature by the governor or, if not
signed by the governor, upon expiration of thetimefor billsto becomelaw without signature
by the governor, as provided by Article 111, Section 18 of the Constitution of Louisiana. If
vetoed by the governor and subsequently approved by thelegislature, this Act shall become

effective on the day following such approval.

The original instrument and the following digest, which constitutes no part
of the legidlative instrument, were prepared by J. W. Wiley.

DIGEST

Present law provides a refundable and transferable wind or solar energy system tax credit
against individual and corporate income tax for the cost of purchase and installation of a
wind or solar energy system by aresident individual at his residence located in this state or
by the owner of a residential rental apartment project. Provides that the credit may be
claimed in cases where an individual purchases a newly constructed home with such a
system already installed or where such a system is purchased and installed at an existing
home, or where such systems are installed in new or existing apartment projects.

Proposed law retains present law but changes "resident individual " to "taxpayer” and allows
any taxpayer who purchases and installs such systems to claim the tax credit.

Proposed law providesthat once atax credit is claimed on such systems, a second tax credit
isnot available for the system if the system, home or apartment project is resold. Further
requires the claimant of the credit to disclose the tax credit to any subsequent purchaser.

Present law provides that the credit shall be equal to 50% of the first $25,000 of the cost of
eachwind or solar energy system, including installation costs, that is purchased and installed
on or after January 1, 2008.

Proposed law removesthe present law provision that prohibitsataxpayer from receiving the
tax credit authorized in present law from also receiving any other statetax credit, exemption,
exclusion, deduction or tax benefit for property for which the taxpayer has received a tax
credit.

Present law further providesthat in the case of anindividual who purchasesand installs such
a system, the tax credit shall be claimed on the return for the taxable year in which the
system is completed and placed in service. In the case of an individual who purchases a
newly constructed home with such a system, the tax credit shall be claimed on thereturn for
the taxable year in which the act of sale of the house takes place.

Proposed law retains present law but changes "individua” to "taxpayer."
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Present law provides that in the case of an apartment project owner who purchases and
installs such systems, the tax credits for owner entities other than individuals shall be
claimed in accordance with the provisions of present law.

Proposed law changes present |law and providesthat in the case of ataxpayer who purchases
anew apartment project or who purchases and installs such systemsin an existing apartment
project, thetax creditsfor owner entities other than individualsshall beclaimed onthereturn
for the taxable year in which such system is completed and placed in service and in
accordance with the provisions of present law.

Present law defines"wind energy system” as a system of apparatus and equipment with the
primary purpose of intercepting and converting wind energy into mechanical or electrical
energy and transferring this form of energy by a separate apparatus to the point of use or
storage. Proposed law removes "by a separate apparatus’ from the definition.

Applicable to tax years beginning on and after January 1, 20009.

Effective upon signature of the governor or lapse of time for gubernatorial action.

(Amends R.S. 47:6030(A), (B)(1) and (2), and (D)(1))
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